
STATE OF UTAH FORM3
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS ANDMINING AMENDEDREPORT O
(highlightchanges)

5 MINERALLEASENO: 6. SURFACE:APPLICATIONFOR PERMITTO DRILL UTU76060 Federal

1A. TYPE OF WORK: DRILL REENTER O DEEPEN
7 IF INDIAN,ALLOTTEEOR TRIBENAME:

8. TYPE OF WELL OIL GAS OTHER SINGLE ZONE MULTIPLEZONE2 8
« A E NAME:

2. NAMEOF OPERATOR 9 WELL NAMEand NUMBER:
TIDEWATER OIL &GAS, LLC Cactus Rose Federal 29-44-2119
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10 FIELDANDPOOL, OR WILDCAT:
1645 COURT PL #301 DENVER - -- CO 80202 (303) 468-0656 wildcat
4. LOCATIONOF WELL(FOOTAGES) - 11 SECTION. TOWNSHIP. RANGE.

ATSURFACE 802 FSL 1273 FEL q pp qq x(
.10 9. E 3 '? > I

(- SESE 29 21S 19E
AT PROPOSED PRODUCINGZONE: 802 FSL 1273 FEL

14. DISTANCEINMILESANDDIRECTIONFROM NEARESTTOWNOR POST OFFICE: 12 COUNTY: 13 STATE:

2 MI NORTH OF CRESCENT JUNCTION GRAND UTAH

15. DISTANCETO NEARESTPROPERTV OR LEASEUNE (FEET) 16. NUMBEROF ACRES INLEASE 17. N IMBEROF ACRES ASSIGNEDTO THISWELL:

802' 1080.6 160
18. DISTANCETO NEARESTWELL(DRILUNG,COMPLETED,OR 19. PROPOSED DEPTH: 20. BONDDESCRIPTION

APPLIEDFOR) ON THIS LEASE(FEET)
1590 FT 5,000 FEDERAL ¿(7 gg p/

21. ELEVATIONS(SHOWWHETHERDF. RT, GR, ETC.): 22. APPROXIMATEDATEWORKWILLSTART: 23. ESTIMATED :

4967' GL 11/15/2006 14 DAYS

u PROPOSED CASINGAND CEMENTINGPROGRAM
SIZE OF HOLE CASINGSIZE. GRADE,ANDWEIGHT PER FOOT SETTINGDEPTH CEMENTTYPE, QUANT1TY, YIELD.ANDSLURRYWEIGHT

12.25 8 5/8" J55 23 500 PREM LITE 125 SX 2.28 CFISX 12 PPG
TYPE III 100 SX 1.41 CF/SX 14.5 PPG

7 7/8" 5 1/2" J55 15.5 5,500 50-50 POZ 370 SX 1.41 CF/SX 13.5 PPG

water- City of Thompg

2s ATTACHMENTS

VERIFY THE FOLLOWINGAREATTACHEDIN ACCORDANCEWITHTHE UTAHOILANDGAS CONSERVATIONGENERAL RULES:

WELL PLAT OR MAP PREPARED BYUCENSED SURVEYOROR ENGINEER COMPLETEDRILUNGPLAN

O EVIDENCEOF DIVISIONOF WATERRIGHTSAPPROVAL FOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASEOWNER

NAME(PLEASE PRINT) R.E. KNIGH TITLE AGENT

SIGNATURE DATE 10/9/2006

(TMs space for State use only)

API NUMBER ASSKiNED APPROVAL

(11/2001} C (See Instructions on Reverse



If the operator wishes, at any time, to relocate activities to avoid the expense of
mitigation and/or the delays associated with this process, the BLM will assume
responsibility for whatever recordation and stabilization of the exposed materials may
be required. Othenwise, the operator will be responsible for mitigation costs. The
BLM will provide technical and procedural guidelines for the conduct of mitigation.
Upon verification from the BLM that the required mitigation has been completed, the
operator will then be allowed to resume construction.

b. Other:

13 Lessee's or Operator's Representative and Certification

Representative

Name: R. E. Knight

Title: Agent

Address: 1645 Court PI., Suite 301, Denver, Colorado80202

Phone No.: 303-808-5672

Certification:

I hereby certify that I, or persons under my direct supervision, have inspected the proposed
drill site and access route; that I am familiar with the conditions which currently exist;thatthe
statements make in this APD package are, to the best of my knowledge, true and correct;
and that the work associated with the operations proposed herein will be performed by

Tidewater Oil &Gas, LLC
and its contractors and subcontractors in conformity with this APD package and the terms
and conditions under which it is approved. I also certify responsibility for the operations
conducted on that portion of the leased lands associated with this application; with bond

coverage being provided under BLMbond no.
_

UTB-000211
. This statement is

subject to the provisions of 18 U.S.C.§ 1001 for the filing of a false statement.

Signature
Agent/ Operations Engineer Octot>er 9, 2006

Title Date



United States Department of the Interior

BUREAU OF LAND MANAGEMENT y
Utah State Office IN CA

P.O. Box 45155
Salt Lake City, UT 84145-0155

http://www.blm.gov

IN REPLY REFER TO:
3160
(UT-922)

October 23, 2006

Samson Resources Company
Suite 3000
370 17thStreet
Denver, CO 80202

Re: Salt Valley Anticline Unit
Grand County, Utah

Gentlemen:

Pursuant to the request of October 19, 2006, the second obligation well for the Salt Valley
Anticline Unit is now the Tidewater 29-44-2119 located in the SE¼SE¼ of Section 29 Township
21 South, Range 19 East, Grand County Utah. The formation and depth requirement remain the
same as in the original approval.

The request is hereby approved. If you have any questions please contact Mickey Coulthard of
this office at (801) 539-4042.

Sincerely,

/s/ Douglas F. Cook

Douglas F. Cook
Chief, Branch of Fluid Minerals

bec: Field Office Manager - Moab
File - Salt Valley Anticline Unit
SITLA
Central Files
Agr. Sec. Chron RECE VED
Fluid Chron
Tickler (December 2006) ÛCI2

MCoulthard:mc:10-23-06 DN,OFO\L,GAS&



Foun3160-3
FORM APPROVED

(February2005)
ÌŸÊÊ OMBNo.l@4-0137

UNITED STATEs MSMFRB 0FFltg ExpiresMuch31,2W7

DEPARTMENT OF THE INTERIOR
5. LeaseSerialNa

UTU-76060

BUREAU OF LAND MANAGE1AEN
. If Indian,AlloteeorTribeName

APPLICATIONFOR PERMIT TO DRILL OR REENTER

a. Typeofwork: DREL REENTER EAÛ0 LA 7 IfUnitor CAAgreement,NameandNo.
Salt Vaney AnticHne

8. LeaseNameandWellNo.

1b. TypeofWell: OilWell Gu WeH 06 Sge Zone MultipleZone FEDERAL 2944-2119

1 Nameaf Operator 9. API We11Na
Tidewater OB & Gas, LLC

3a Address 1645 Court PI. Suite 301, Denver, Co 80202 3b. PhoneNa (inciale area me) 10. FieldandPool,orExploratory
303-468-0656 Eploratory

4. LocationofWell(Report lomlion clemiy armiinamorance with any materequimnena*) 11.Sec.,T. R.M.or Blk.andSurveyorArea

Atsurface 802FSL&12739WLŸ66

At proposedprod.zone 802 FSL & 1273 FWE F
SESE Sec 29, T21S, R 19E

14 istanceinmilesanddirectionfromnearesttownorgg 12.Countyor Parish 13. State

7 mi to Thompson Springs post eilice Grand UT

15 Distancefromproposed' 16. No,of acresinlease 17. SpacingUnitdedicatedlo thiswell

locationtonearest
propettyor leaseline,ft.
(Alsotonearestdrig.unitline,if any) 802 FT 1080.93 160 .

18 Distancefromproposedlocation* 19.ProposedDepth 20 BLM/BIABondNo.onfile

to nearest well,drilling,completed,
appliedfor,onthis lease,ft. 1590 FT 5000 UTB-000211

21. Elevations(ShowwhetherDF,KDB,RT,GL,etc.) 22 Approximatedateworkwillstart* 23 Estimatedduration

GL 4967 ft 11/15/2006 14 days

24. Attachments

Thefollowing,completedinaccordancewiththerequirementsaf OnshoreOilandGasOrderNo.l, mustbe attachedtothis form:

1. Wellplatcertifiedbya registered surveyor. 4. Bondtocoverthe operationsunlesscoveredby anexistingbondonfile (see

1 A DrillingPlan.
Item20above).

3. A SurfaceUsePlan (if thelocationis on NationalForestSystemLands,the 5. Operatorcertification

SUPO must be filedwith theappropriateForestServiceOffice). 6. Suchothersitespecificinfonnationand/orplansasmayberequiredbythe
BLM.

25. Siµature Name (Printed/Typed) Date

R. E. Knight 10/03/2006

Title
Operations En eer

pprovedby (Signature) ,
Name (Printd¶ped) Date

itie Assistant Fie d Manager, office DivisionofResources

ApplicationapprovaltTh aWt9 taWWWtholdslegalorequitabletitletonghtsi su easewhichwouldentitletheapplicantto

conductoperationsthereon.
Conditionsof approval,if any,areattached.

Title 18US.C.Section1001andTide43 U.S.C SecIion1212,makeita crimeforanypersonknowinglyandwillfullyto make to anydepartmentor agencyofthe United

Statesanyfalse,fictitiousor fraudulentstatementsorrepresentationsastoanymatterwithinitsjurisdiction.

*(Instructions on page 2)

CONDITIONSOFAPPROVALATTACHED

NOV2 4



Location:
Range 19 Easi TchS

su
oat w determined using o Trimble 5700

(N89°56'W
- 5277.36') gaggs o| gegyggg;

The Basis of Beoring is GPS Measured.

| | | GLO Bearino:
The Bearings indcoted are per the recorded plat obtained

- from the U.S. Land Office.

A Basis of Elevation:
o Basis of Elevation of 4961' being at the Southeast Section
e Corner of Section 29, Township 21 South, Ronge 19 Eost,
N Salt Loke Bose and Meridian, as shown on the Crescent Junction

Quodrangle 7.5 minute series map.

Description of Location·
Proposed Drill Hole locoted in the SE/4 SE/4 of Section 29.
T21S, R19E, S.L.B.&M., being North 802.26' from the South Line

o and West 1272.60' from the East Line of Section 29, T21S, R19E,
o Salt Lake Bose & Meridian.

- Surveyor's Certi ficate:
I, Albert J. Spensko, o Registered Professional

Lu Land Surveyor, holding Certificate 146652
o State of Utah, do hereby certify that the
B information on this drowing is a true and

accurate survey based on data of record and
was conducted under my personal direction
and supervision as shown hereon.

ur . 148652
FEDERAL #29-GA-21\9 J. s
ELEv. 4967.0 1272.60' g -

°o TALON RESOURCES, INC.
o

o UTM z L " 195Nore100WatP.0.Box1230

N A3\\889 Huntingion,Utah84528

o E 600726 Phone(435)687-5310Fax(435)687-5311
°° E-Mailtalon@etv.net

S89°55'01"E
- 2642.\0' S89°52' 9"E - 2632.01'

(N89°57'W
- 5277.36') TIDEWATER

Legend FEDERAL #29-44-2119
O Drill Hole Location NOTES: S•etion 29. T21S, Ri9E, S.L.B.kM.

Metal Cap (Found) 1. UTM and Lotitude Lon itude Coordinates Grand County, Utah
are derived usina a PS Pathfinder and are or... en..meeen

Brass Cap (Searched for, but not found) shown in NAD 27 Datum- N. BUTK VICH L.W.J./A.J.S.

- Calculated Corner
GRAPHIC SCALE =•

06
o a.« 9..« A- y /

) GLO
38°57'07.545"N
109°50'l5.369"W ( m FEET ) 1 =

1000°

\ GPS Measured | 1 inch ·· 1000 n. ,,,, , ,, 4



Tidewater Oil & Gas, LLC
Federal 29-44-2119
Lease UTU-76060
Salt Valley Anticline Unit
SE/SE Section 29, T21S, R19E
Grand County, Utah

A COMPLETE COPY OF THIS APPROVED PERMIT
and Conditions of Approval shall be maintained on location during all construction and
drilling operations, and shall be available to contractors to ensure compliance.

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certify that the applicant holds legal or equitable
title to those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

Be advised that Tidewater Oil & Gas, LLC is considered to be the operator of the above well and
is responsible under the terms and conditions of the lease for the operations conducted on the
leased lands.

Bond coverage for this well is provided by BLMbond no. UTBOOO211(Principal - Tidewater Oil
& Gas, LLC) via surety consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable until the provisions of
43 CFR 3106.7-2 continuing responsibility are met.

This permit will be valid for a period of one year from the date of approval. After permit
termination, a new application must be filed for approval.

The operator is fully responsible for the actions of his subcontractors.
All lease operations willbe conducted in full compliance with applicable regulations (43 CFR
3100), Onshore Oil and Gas Orders, lease terms, notices to lessees, and the approved plan of
operations. The operator is fully responsible for the actions of his subcontractors. Failure to
comply with the provisions of this permit, including applicable regulations, stipulations, and/or
approval conditions, will be considered a violation subject to the enforcement provisions of 43

CFR Subpart 3163.

A. DRILLING PROGRAM

1. The 3M BOPE, as proposed, is adequate for anticipated conditions. Installation,
testing and operation of the system shall be in conformance with Onshore Oil and
Gas Order No. 2.

2. Concurrent approval from the State of Utah, Division of Oil, Gas & Mining
(DOGM) is required before conducting any surface disturbing activities.

3. The requirements for air drilling, found in Onshore Oil and Gas Order No. 2, part
III, E (Special DrillingOperations), shall be



B. SURFACE USE PLAN

1. In order to protect nesting raptors, no road/well pad construction or drilling
operations willbe authorized within0.5 mileof raptor nesting sites between March 1
and August 31. The limitation does not apply to maintenance and operation of
producing wells. Exceptions tothislimitationmay be specified inwritingby the Moab
Field Office.

2. In order to protect pronghorn antelope during the fawning period, no road/well pad
construction or drilling operations willbe authorized between May 1 and June 15.
The limitation does not apply to maintenance and operation of producing wells.
Exceptions to this limitationmay be specified in writingby the Moab Field Office.

3. The operator shall maintain the Grand County roads in a safe, usable condition,as
directed by the Grand County Road Department. The maintenance program shall
include, but is not limited to, blading, ditching, installing culverts, and if needed,
surfacing the road with rock materials. The operator shall conduct all activities
associated withthe Grand County roads withinthe existingsurface disturbances of
the maintained roads. The operator shall repairall damages to the county roads
resulting fromtrafficassociated withconstructing, drilling, and producing the29-44-
2119 Well.

4. The reserve pit at the No. 29-44-2119 Well will be lined witha synthetic liner of at
least 16 mils,witha permeabilitynot to exceed 1X10 -7 cm/sec.

5. The operator willbe responsible for weed control on the disturbed areas within the
limits of the well pad and road construction. The operator willbe responsible for
consultation with the authorized officer and/or local authorities for acceptable weed
control



C. REQUIRED APPROVALS, REPORTS AND NOTIFICATIONS

Required verbal notifications are summarized in Table 1, attached.

Buildinq Location- Contact the Moab Field Office, Natural Resource Protection Specialist at least
48-hours prior to commencing construction of location.

Spud- The spud date will be reported to BLM24-hours prior to spudding. Written notification in
the form of a Sundry Notice (Form 3160-5) will be submitted to the Moab Field Office within24-

hours after spudding, regardless of whether spud was made with a dry hole digger or big rig.

Daily Drillinq Reports- Daily drilling reports shall detail the progress and status of the well and
shall be submitted to the Moab Field Office on a weekly basis.

Oil and Gas Operations Reports (OGORs)- Production from this well shall be reported to
Minerals Management Service (MMS)on a monthlybasis.

Sundry Notices- There will be no deviation from the proposed drilling and/or workover program
without prior approval. "Sundry Notices and Reports on Wells" (Form 3160-5) willbe filed with
the Moab Field Officefor approval of all changes of plans and subsequent operations in
accordance with 43 CFR 3162.3-2. Safe drilling and operating practices must be observed.

Drillinq Suspensions- Operations authorized by this permit shall not be suspended for more than
30 days without prior approval of the Moab Field Office. All conditions of this approval shall be
applicable during any operations conducted with a replacement rig.

Undesirable Events- Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be immediately reported to the BLM in accordance with requirements of NTL-3A.

Cultural Resources- If cultural resources are discovered during construction, work that might
disturb the resources is to stop, and the Moab Field Office is to be notified.

First Production- Should the well be successfully completed for production, the Moab Field
Office willbe notified when the well is placed in producing status. Such notificationmay be made
by phone, but must be followed by a sundry notice or letter not later than five business days
following the date on which the well is placed into production.

A first production conference willbe scheduled as soon as the productivity of the well is
apparent. This conference should be coordinated through the Moab Field Office. The Moab
Field Office shall be notified prior to the first sale.

Well Completion Report- Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log" (Form 3160-4) will be submitted to the Moab
Field Office not later than thirty-daysafter completion of the well or after completion of
operations being performed, in accordance with 43 CFR 3162.4-1. Two copies of all logs, core
descriptions, core analyses, well test data, geologic summaries, sample descriptions, directional
surveys, and all other surveys or data obtained and compiled during the drilling, workover,
and/or completion operations, will be filed with Form 3160-4. When requested, samples
(cuttings and/or samples) willbe submitted to the Moab Field



VentinqlFlarinq of Gas- Gas produced from this well may not be vented/flared beyond an initial,
authorized test period of 30 days or 50 MMcf,whichever first occurs, without the prior, written
approval of the Moab Field Office. Should gas be vented or flared without approval beyond the
authorized test period, the well may be ordered shut-in until the gas can be captured or approval
to continue the venting/flaring as uneconomic is granted. In such case, compensation to the
lessor (BLM)shall be required for that portion of the gas that is vented/flared without approval
and which is determined to have been avoidably lost.

Produced Water- An application for approval of a permanent disposal method and location will
be submitted to the Moab Field Office for approval pursuant to Onshore Oil and Gas Order No.7.

Off-Lease Measurement, Storage, Comminqlinq-Prior approval must be obtained from the Moab
Field Office for off-lease measurement, off-lease storage and/or commingling (either down-hole

or at the surface).

Pluqqinq and Abandonment- If the well is completed as a dry hole, plugging instructions must be
obtained from the Moab Field Officeprior to initiating plugging operations.

A "Subsequent Report of Abandonment" (Form 3160-5) will be filed with the Moab Field Office
within thirty-days following completion of the wellfor abandonment. This report willindicate
where plugs were placed and the current status of surface restoration. Upon completion of
approved plugging, a regulation marker willbe erected in accordance with 43 CFR 3162.6. Final
abandonment will not be approved until the surface reclamation work required by the approved
APD or approved abandonment notice has been completed to the satisfaction of the Price Field
Officeor the appropriate surface managing agency.

TABLE 1
NOTIFICATIONS

Notify Rich McClure (435-259-2127) or Jack Johnson (435-259-2129) of the BLM Moab Field
Office for the following:

2 days prior to commencement of dirt work, construction and reclamation (McClure);

1 day priorto spud (Johnson);

50 feet prior to reaching the surface casing setting depth (Johnson);

3 hours prior to testing BOPs (Johnson).

If the people at the above numbers cannot be reached, notify the Moab Field Office at 435-259-

2100. If unsuccessful, contact the person listed below.

Well abandonment operations require 24 hour advance notice and prior approval. In the case of
newly drilled dry holes, verbal approval can be obtained by calling the Moab Field Office at
435-259-2100. If approval is needed after work hours, you may contact the following:

Eric Jones, Petroleum Engineer Office: 435-259-2117
Home:
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 11 30/2006 API NO. ASSIGNED: 43-019-31511

WELL NAME: FEDERAL 29-44-2119

OPERATOR: TIDEWATER OIL & GAS ( N3000 ) PHONE NUMBER: 303-468-0656

CONTACT: R.E. KNIGHT

PROPOSED LOCATION: INSPECT LOCATN BY: / /
SESE 29 210S 190E Tech Review Initials Date
SURFACE: 0802 FSL 1273 FEL

BOTTOM: 0802 FSL 1273 FEL Engineering

COUNTY: GRAND Geology
LATITUDE: 38.95209 LONGITUDE: -109.8377

UTM SURF EASTINGS:600716 NORTHINGS:4311894 Surface

FIELD NAME: WILDCAT ( 1 )

LEASE TYPE: 1 - Federal

LEASE NUMBER: UTU-76060 PROPOSED FORMATION: NAVA

SURFACE OWNER: 1 - Federal COALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

' Plat R649-2-3.

Bond: Fed[1] Ind[] Sta[] Fee[]
Unit : SALT VALLEY ANTICLINE

(No. UTB 000211 )
Potash (Y/N) R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920'Between Wells

Water Permit N R649-3-3. Exception

(No. MUNICIPAL )
RDCC Review (Y/N)

Drilling Unit

(Date: ) Board Cause No:
Eff Date:

MB Fee Surf Agreement (Y/N) Siting:

SAË' Intent to Commingle (Y/N) ,R649-3-11. Directional Drill

COMMENTS:

STIPULATIONS: - sc; «



T2tS Ri9E

SALT VALLY ANTICLINE

BLAZE"E"I

29

FEDERAL
FEDERAL H2HS

MLYANN I
+ linEWAmit

si s2-s .

OPERATOR:TIDEWATER O&G CO (N3000)

SEC:29 T.21S R. 19E

FIELD: WILDCAT (001)

COUNTY: GRAND

SPACING:R649-3-3/EXCEFFIONLOCATION
Wells

Em;; Utah 08 Gas and Maag
X LOCATION ABANDONED

NEW LOCATION NField Status Unit Status PLUGGED & ABANDONED
ARANDONED EXPLORATORY PRODUCING GAS
ACHVE --

GAS STORAGE e PRODUCING OIL
COMBINED C

LNDARY
HUT

ILS W E

O
EED FENDISNG ):( TEMP AEBANDONED

T M TED PP GEOTHERML A WATER INJECTION S
FP OIL g WATER SUFPLY PREPARED BY: DIANA MASON
SECONDARY WATER D15POSAL DATE:1-DECEMBER-2006
TERMINATED



TIDEWATER OIL & GAS COMPANY LLC
1645 Court Place, Suite 301 Denver, Colorado80202 (303) 468-0656

December 1, 2006

Utah Natural Resources
Salt Lake City, Utah

Re: Cactus Rose Federal 29-44-2119 - Location Exception
SESE Sec 29, T21S, Rl9
802 FSL 1273 FEL
Federal Lease - UTU-76060

Dear Diana:

Tidewater Oil & Gas, LLC requests an exception to the above mentioned location. This
well required moving due to surface features, and the request of the BLM. Tidewater Oil
& Gas LLC is the only owner in a 460' radius of the proposed well.

Your assistance in this matter is greatly appreciated. If you have questions, please call
me at (303)808-5672.

Thank You,
Tidewater Oil & Gas Company, LLC

Roger Knight,



(12/1/2006) Diana Mason - Salt Valley ^nticline.doc Page 1

United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Utah State Office
P.O. Box 45155

Salt Lake City, Utah 84145-0155

IN REPLY REFER TO:
3160
(UT-922)

December 1, 2006

Memorandum

To: Assistant Field Office Manager Resources,
Moab Field Office

From: Michael Coulthard, Petroleum Engineer

Subject: 2006 Plan of Development Salt Valley Anticline Unit, Grand
County, Utah.

Pursuant to email between Diana Whitney, Division of Oil, Gas and Mining, and Mickey
Coulthard, Utah State Office, Bureau of Land Management, the followingwell is
planned for calendar year 2006 within the Salt Valley Anticline Unit, Grand County,
Utah.

API# WELLNAME LOCATION

(Proposed PZ Navajo)

43-019-31511 Federal 29-44-2119 Sec 29 T21S R19E 0802 FSL 1273 FEL

This well was approved as the second obligation well for the Salt Valley Anticline Unit
on 10/23/2006.

Is/ Michael L. Coulthard

bcc: File - Salt Valley Anticline
Division of Oil Gas and Mining
Central Files
Agr. Sec. Chron
Fluid Chron



Range 19 East $°-,'•j°¾•;::.-::,,determined
using a Trimble 5700

(NS9°56°W
- 5277.56') ßŒsis of ßearing:

The Basis of Beoring is GPS Measured.
I CLO Bearino:

The Beorings indcated are per the recorded plot obtained
- from the U.S. Land Office.

Basis o . ßlevation:
Basis of evotion of 4961' being at the Southeast Section
Corner of Section 29. Township 21 South, Ronge 19 East,
Salt Lake Base and Meridion, os shown on the Crescent Junction
Quadrangte 7.5 minute series map.

-- Description of Location:
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o and West 1272.60' from the East Line of Section 29. T215, R19E.
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I, Albert J. Spensko, o Registered Professional
Land Surveyor, holding Certificate 146652
State of Utah, do hereby certify that the
luforrnation on this drawing is o true and
occurote survey based on data of record and
was conducted under my personal direction
ond supervision as shown hereon.
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DESIGNATIONOF AGENT

The undersigned is, on the records of the Bureau of Land Management, unit operator under the Salt Vallev

Anticline Unit Agreement, _G_rrandCounty, Otg No. UTU76060 approved and effectiveon June 23, 2006, and

hereby designates:

Name: Tidewater Oil &Gas Company, LLC
Address: 1645 Court Place. Suite 301

Denver. CO 80202

as its agent, with full authority to act on its behalf in complying with the terms of the unit agreement and
regulations applicable theretoand on whom the authorized officer or his representative may serve written or oral
instructions in securing compliance with the oil and gas operating regulations with respect to drilling,testing,and
completing unít well No. 29-44-2119 in the SE¼SE¼, Sec. R, T.O. R._1_9E,G_randCounty, Utah, Bond
coverage willbe provided under (Statewide, Nationwide, Lessee) Bond No. CB#394312163477.

It is understood that this designation of agent does not relieve the unit operator of responsibility for
compliance with the terms of the unit agreement and the oil and gas operating regulations. It is also understood
that this designation of agent does not constitute an assignment of any interest under the unit agreement or any
lease committed thereto.

In case of default on the part of the designated agent, the unit operator will make full and prompt
compliance with all regulations, lease terms, or orders of the Secretary of the Interior or his duly authorized
representative.

The unit operator agrees promptly to notifythe authorized officer of any change in the designated agent

This designation of agent is deemed to be temporaryand in no manner a permanent arrangement and a
designated agent may not designate another party as agent.

This designation is given only to enable the agent herein designated to drill the above specified well. It
is understood that this designation of agent is limited to the field operations performed while drilling and
completing the specified well and does not include administrative actions requiring specific authorization of the
unit operator. This designation in no way willserve as authorization for the agent to conduct field operations for
the specified well after it has been completed for production. Unless sooner terminated, this designation shall
terminatewhen there is filed in the appropriate office of the Bureau of Land Management all reports and a Well
Completion Report and Log (Form 3160-4) as required by the approved Applicatíon for Permit to Drill for the
specified well.

In the event the above specified well is completed as a non-paying unit well, the authority for the
designated agent to operate this well shall be established by completion of the Delegation of Authority to
Operate Non-paying UnitWell form and submittal of the form to the appropriate office of the authorized officer.

UnitOperator: MSON R

FÉchFrorráner
Vice President

Address:
37 e7 h Stre8e0St. 3000

STATE OF Colorado § BUREAUOFLA DL A
§

COUNTYOF Denver §

The foregoing instrument was acknowledged before me by Rich Frommer as Vce President of Samson
Resources Company

This day of 2006

WITNESS my hand and officialseaL
Notary Put

Mycommission expires:

. . JANETC.Myco onExpires



Cactus Rose Federal 29-44-2119
SESE Sec 29, T21S, Rl9
802 FSL 1273 FEL
Elevation = 4967' ground level

Tidewater Oil & Gas, LLC
James Jones, Manager
1645 Court Pl, Ste 301

Denver, Co. 80202
303-468-0656

Cactus Rose Federal 29-44-2119

Contact Phone Number
R.E. Knight - 303-808-5672

Lease Type
Federal Lease - UTU-76060

Water Rights
Water used for drilling and completion operations will be purchased from the City of Thompson
Springs for this project.

Estimated Formation Tops

Mancos - surface
Dakota sut - 2300
Dakota sandstone2490 - HC
Morrison - 2840
Moab Tonque 3540 - HC
Carmel 4290 - HC
Navajo 4330 - HC
TD - 5300'

Any anticipated water would be covered by the surface casing set at



Caetus Rose Federal 29-44-2119
SESE Sec 29, T21S, R19
802 FSL 1273 FEL
Elevation = 496T ground level

Drilling Program

1. Move in. Rig up

2. Drill and cement conductor pipe to 12'. Cement pipe with cement to surface. Wait on cement
for 12 hours.

3. Drill 12 ½" hole to ±500 ft. using air/mist/fresh water system. Take directional survey at 250'
and at 500'. Rig up mud logging equipment. Samples will be taken every 15' from surface
casing to total depth.

4. Run surface pipe to ±500'. Cement casing in hole from TD to surface. Estimate 300 ef of
cement required. Surface Pipe: Lead =125 sx, 287 cf, 51 bbl, Prem lite +8% bentonite+2%

cc+.25 #/sx cello flake, 2.28 ef/sx,12 ppg Tail = 100 sx, 141 ef, 25 bbl, Type III + .5 #/sx
cello flake + 2% CC, 1.41 ef/sx, 14.5 ppg

5. Wait 12 hours on cement. Install casing head.

6. Rig up BOPE equipment. Test BOPs to 2000 psi. Test casing to 1500 psi. Rig up mud
logging equipment. Samples will be taken every 15' from surface easing to total depth.

7. Drill 7 7/8" hole from 500' to 2500' using airl air mist. Take deviation survey every 250'.
Use low solids dispersed mud from 2500' to TD. Drill hole to match casing length.

8. Circulate hole with a low solids dispersed mud. Run Resistivity log, Gamma Ray, Neutron
Log, Sonic, and Dip Log from total depth to surfacecasing.

9. Run production casing to TD. Cement casing from TD to surface casing with 480 cubic feet of
Production Casing: 1st stage= 478.6 ef, 85 bhls, 338 sx (50 50) Poz Type III cement + 0.05 #/sx
static freee+ .4% bwoc %-3 + 0.% bwoe FL-62 + 1% bwoc Sodium metasilicate + 1 gal/100 sx
FP=13L + 68% fresh water, wt= 13.5 ppg, yield = 1.42 ef/sx
Through DV tool
2nd stage = 315.8 ef, 56 bbls, 223 sx (50 50) Poz Type IH cement + 0.05 #/sx static freee+ .4%

bwoc%-3 + 0.% bwoc FL-62 + 1% bwoc Sodium metasilicate + l gal/100 sx FP=13L + 68%
fresh water, wt= 13.5 ppg, yield = 1.42 cf/sx Centralizers will be run on bottom 3 joints&
across any potential producing zone. Land casing with Model R casing head.

10. Rig down. Move rig off



Cactus Rose Federal 29-44-2119
SESE Sec 29, T218, RI9
802 FSL 1273 FEL
Elevation = 4967' ground level

Well Equipment and Procedures
Anticipated Water bearing formations
Surface casing set and cemented to 500' will isolate and protect any potential fresh water zones
encountered. Any other water or hydrocarbon bearing zones below 500' will be isolated with
casing and cement when the well is cased.

Pressure Control Equipment
Well will utilize a 3000 psi BOP. The BOP will have a pipe rams, blind rams and a hydril. A
rotating head will be utilized while drilling with air, All BOPs will be tested to 2000 psi when
the equipment is installed and if the integrity of the pressure control system is compromised
during drilling operations.

Casing Program
Casing
Run guide shoe and fill-up collar one jointabove bottom. Install centralizers on every other joint
of casing. Add centralizer across all productive zones.
Surface pipe - 8 5/8", 24 #/ft, JSS
Production - 5 ½", 15.5 #/ft, JS5

Cementing
Surface pipe will be cemented to surface using redi-mix cement or Surfàce Pipe: Lead =125

sx, 287 cf, 51 bbl, Prem lite +8% bentonite +2% cc+.25 #/sx cello flake, 2.28 ef/sx,12 ppg _

Tail
= 100 sx, 141 ef, 25 bbl, Type III + .5 #/sx cello flake + 2% CC, 1.41 cf/sx, 14.5 ppg.

Production string will be cemented from TD to above any potential producing intervalsusing
Production Casing: 1st stage= 478.6 ef, 85 bbls, 338 sx (50 50) Poz Type III cement + 0.05 #/sx
static freee+ .4% bwoc %-3 + 0.% bwoc FL-62 + 1% bwoc Sodiummetasilicate + 1 gal/100 sx
FP=13L + 68% fresh water, wt= 13.5 ppg, yield = 1.42 cf/sx

Through DV tool
2nd stage = 315.8 of, 56 bbls, 223 sx (50 50) Poz Type III cement + 0.05 #/sx static freee+ .4%

bwoc%-3 + 0.% bwoc FL-62 + 1% bwoc Sodium metasílicate + 1 gal/100 sx FP=13L + 68%
fresh water, wt= 13.5 ppg, yield = 1.42 ef/sx.

Centralizers will be run on bottom 3 joints& across any potential producing zone. Cement
volumes to be confirmed from logs. Fifty percent excess will be included in calculations. An
estimated 480 cu. 11of 12 ppg cement will be used to cement the casing. All potential producing
zones will be covered with cement.

Circulating



Cactus Rose Federal 29-44-2119
SESE Sec 29, T21S, R19
802 FSL 1273 FEL
Elevation = 4967' ground level
The well will be drilled utilizing air or air mist. If required, a nondispersed, low solids 9.0 ppg
mud will be used in the well. Adequate weight material will be on location to be able to contain
any unforeseen formationpressures during the drilling operations. Viscosity will be maintained
at 40 for logging.

A gellsoda ash (no caustic) mud with Drispac-R, use about 7-10 #/BBL GEL & Pac to get a 32-34 funnel
vis A WL around 10-12 willbe programmed. 2% CaCI willbe used for shale inhibition. Additional inert,
non-toxicadditives couldbe utilizedifconditionsdictate.

Well Testing
Mud Longina
An on-site geologist will be on locationfrom surface to total depth. Take samples every 15 feet
while drilling. Hydrocarbon monitoring and detection equipment will be utilized during drilling
operations.

Loggina Program
The well will be logged from TD to surface casing with a Resistivity log, Gamma Ray log and
Compensated Neutron Log, Sonic and Dip Meter.

Deviation
Take deviation survey every 250'. Maximum change will be 2° between surveys. This will be a
vertical well.

Anticipated Pressures & Potential hazardous conditions
Anticipated formation pressures will be under hydrostatic gradient. Expected bottom hole
pressure is estimated to be 2000 psi.

No abnormal pressures or temperaturesare anticipated.

No hydrogen sulfide gas is anticipated.

Adequate weight material will be on location to be able to contain any unforeseen formation
pressures during the drilling



Cactus Rose Federal 29-44-2119
SESE Sec 29, T21S, R19
802 FSL 1273 FEL
Elevation = 4967' ground level

CHOKE MANIFOLD

3M CNOKE MANIFOLD EQU PMENT - CONFIGUPATION MAY



Cactus Rose Federal 29-44-2119
SESE Sec 29, T21S, R19
802 FSL 1273 FEL
Elevation = 4967' ground level

fil. 3M system:
Annulat preventers *

-Double ram withblind rams and·
pipe Tams

-Drilling.spool, or blowoutpreventer
with 2 side outlets (choke side shall be i
3-inch minimumdiameter, kill side shall
be at least 2-incli diametpr) *
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.

.
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h
Attacliment 1)
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-Saety talve and subs to fitall drili

string .conriectioni in use
-All BOPE dennectionsaubjehtädto

well preségre shall be flangeg, welded,
or clamped *

.

-Pill uþ line above the,uppermost
prévègteri

.
.

Violationi Minoi (all ítems unless
marked by asterisk)..

porreotiveAdtipn: Ingtall thy
§¿[uÏþmäntkä.apop9ted.

NogmabAb'ategnent Peito ufä.
Violygõn:Wajor.

tÌofáctt(A at Install Òie .

"

equipmerg maagg ed. ..

Normålgliitement PeriodiPronipt
correction



Cactus Rose Federal 29-44-2119
SESE Sec 29, T21S, R19
802 FSL 1273 FEL
Elevation = 4967' ground level

Mininuun Standards for Weß Centrol Eautament 4000' to 10.00W:API 3M RRA or RSRA

A wei control dedte shut be installed at thesurface that is capaNe
of enm¢eie closure of the we# bore. This dence shall be closed
wherma the wet is unallended

Blowoutpreventer emi islated equipmentsbeite instaled, used,
mainfalned,andtestedin a mannerracessary to insure well control
and skal be in place and operalional pdor todding the surface
casing shoe unless othemise appraed by Permt

-- Upper heNycock valve with handle avaKable
Safetyvalve and subs to a au ddn ottings in use

VM.VELEGEitD At vaWes(exce¢ chokes)
in the kinine, choke

CHECK VALVE manifoki and choks Ene
shei be e typethat does
notm&cMheRowGui411×01= x
Pressure gauges in the

BBN E

CHOKE MANIFOLD PRESSURE GAUGE

PLOWuNE
FILLAIP
LINE

ADJUSTABLE

ARRANGEMENT
BRRACRRRA

I i
Fnomuuopumps

La

M choke ines shallbe airaightines tmless turm me ten blocks orare
The accendatorshal have auncieri in the wllh nexing ines and shall be anchopedtopmvent wiipand
hydrauscasy onkoxed chokeIne close at vibrallast
terra plus me awaderprevæger, and 200
pil aboveprettage on1heclosirgnienligdWNhoutBleuseof Casingahat be set ton trirdmum of 30¢ or10% oftotaldepth ofweit
thecloalngunitpumps. The 3Msystemshel haue 2 kniependent
power sourcesto closetheprevenlars bibogen bantes may be There mitbeat least one cenknizer oneach ofthebo#cm three)01nts

Power for the douing unit pungs shai he mailadetothe unitat they are intended. Casuq cobus that have a mkimurnclearance of
ail lirnas so that the pumps shaB startwhenthe O422 Inches on al sides in thekdarmaciale orpoducion casing stial
closing unitmanifonpiesmae has docte to e piedet level equalor exceed theWorking ploseure oftheapproved80PE stack.

EachBOPEdanim unitshalba of the surfacenc shathocementedbackteswfacesitherduringthe

à
ng pdmary job orby remedial comenling.

within2 ninules, and obtain a nirirnurn of200 the j \ Tp shai be used to reduceconlaninabonof cementby
procharge pressure whileisolaled from the accumulator iAAukL

SOPE connacions subgeded to wei pressure shai be flarged
welded and clamped Uniling spool or blowarà prevelder wan 2
side



UT-060-3160-1
March,2001

Bureau of Land Management
Price, Moab and MonticelloField Offices, Utah

Application for Permit to Drill
On-Site Inspection Checklist

Company Tidewater Oil&Gas, LLC Well No. Cactus Rose Federal2944-2119

Location: Sec. 29 , T.21S , R. 19E , Lease No. UTU-76060

On-Site Inspection Date OCTOBER 4, 2006

AII operations will be conducted in such a manner that full compliance is made with applicable laws,
regulations (43 CFR § 3100 &43 CFR § 3160), Onshore Oiland Gas Orders, the approvedplan of operations
and the conditionsofapproval.The operator is fullyresponsible for the actionsofhis subcontractors. A copy
of these conditionswillbe fumished to the field representative to ensure compliance.

A. DRILLINGPROGRAM

1. Surface Formation and Estimated Formption Tops:
Manêqp-quifyge
Dakolg silt-2300
Dakotp sandstone2490
Morrison - 2840
MoabTonque 3540
Ççrmel4290
Navgjo 4340

2. (stimpted Depth at Which Oil,Gas, Water or Other Mineral Bearinq Zones pre Expected to
be Encountered

Death/Formation
Expected OilZones: pakotasandstene 2490, Morrisen -2040, Moab Teqque 3540,
Carmel 4290, Navgjo43$0

Expected Gas Zones:

Expected Water Zones:

Expected MineralZones:

All fresh water and prospectively valuable minerals encountered during drilling will be
recorded by depth and willbe cased and cemented. When possible, water flowrates willbe
measured and samples willbe taken and analyzed with the results being submitted to BLM.
AIIoil and gas shows willbe tested to determine commercial



3. Pressure Control Equipment -include schematics of the BOP and choke manifold, and
describe testingprocedures:

3000 psi BOP
AllBOP rams willbe testedto 2500 psi. Allvalves and the choke manifoldwill

also be tested to 3000 psi

P §ÿštBritirwilfDETölitist-Order No. 2.
ressüßL10&tg.of Mce -ct to pressure

willbe conducted before drillingthe surface casing shoe. Blowout preventer controls willbe
installed prior to drilling the surface casing shoe and will remain in use until the well is
completed or abandoned. Ram preventers shall be inspected and operated each trip(no
more than once a day is necessary), and annular preventers shall be inspected and operated
weekly toensure good mechanicalworkingorder. These inspections shallbe recordedin the
drilling log and in the daily drilling report.

4. Casing Program and Auxiliary Equipment -include casing size, weight,grade, thread and
coupling,setting depth and condition(newor acceptably reconditioned):

Surface Casinq: 8 5/8", 24 #lft, K55, STC new pipe s9t (¿D,500'
Production Strinq: 5 ½", 15.5#/ft, K55, STC, new pipe set (¿D,5300'

5. Cement -include the cement type,density, yield, additivesand amount used in setting each
casing string. Also include the anticipated cement fill-up. If stage cementing, describe
techniques: Surface Pipe: Lead =125 px, 287 cf, 51 bbl, Prem lite +8% bentonite
+2% cc+.25#/sx celloflake, 2.28 of/sx,12ppq Tail = 100 ex,141 cf, 25 bbl, Type III+

.5

#/sx celloflake + 2% CC, 1.41 of/sx,14.5 ppq

Production Casinq: Lead = 1st stage= 478.6 cf, 85 bbis, 338 sx (50 50) Poz Type III
cement + 0.05 #lsx staticfreee+

.4% bwoc %-3 + 0.% bwoc FL-62 + 1% bwoc Sodium
metasilicate+ 1 qal/100 sx FP=13L + 68% fresh water, wt= 13.5 ppg, yield = 1.42 cf/sx
Through DV tool. 2nd stage = 315.8 cf, 66 bb\s, 223 sx (50 50) Poz Type IIIcement +

0.05 #lsx static freee+
.4% bwoc %-3 + 0.% bwoc FL-62 + 1% bwoc Sodium metasilicate

+ 1 qal/100 sy FP=13L + 68% fresh water, wt= 13.5 ppq. yield = 1.42 cf/sx. Centralizers
willbe run on bottom 3 joints&across any potential producing zone. Allpotential
producing intentals willbe covered with cement.

Surface casing shall be cemented back tosurface. Centralizers shall be run,ata minimum,
on the bottom three jointsof each casing string.

6. Mud Program and Circulatinq Medium -include mud components and weights. When air
drilling, also include: length and location of blooie line; description of the auto ignitor
description of the deduster equipment;and amounts, typesand characteristics of stand-by
mud:

__
Airdrillingis planned for thesurface hole and down totheDakota formation. Alow

solids fresh water mud system is planned from that point to TD.

A qellsoda ash (nocaustic)mudwithDrispac-R, use about 7-10 #/BBLGEL &Pac toget a
32-34 funnel vis. A WL around 10-12 willbe programmed. 2% CaCI willbe used for shale
inhibition. Additional inert, non-toxicadditivescould be utilized if conditionsdictate.

Due to potential for contaminationof usable quality water aquifers, chromates are banned
from Federal leases.



Sufficient mud materials willbe stored on location to maintain well control and combat lost
circulationproblems thatmightreasonable be expected.

7. Corinq, Loqqinq and Testinq Program:
A resistivityloq, Gamma Ray. Neutron Loq, Sonic and Dip meter logs from total

depth tosurface casing are plannedtobe runon thisweit

No DSTs are scheduled on this well,

Initialopening of drill stem test toolswillbe restricted to daylight hours.
8. Abnormal Conditions,Bottom Hole Pressures and Potential Hazards -include anticipated

bottomhole pressure and/orpressure gradient. Also list anticipated lost circulationzones,
abnormal temperature zones and possible hydrogen sulfide bearing zones:

Bottom hole pressures are anticipatedto be normalhydrostatic, No Abnormal pressures
are anticipated.

An automatic igniter will be installed when drilling potential producing zones when drilling
with air.

9. Any Other Aspects of this Proposal thatshould be Addressed:

B. THIRTEEN POINT SURFACE USE PLAN
The dirt contractor willbe provided with an approved copy of thesurface use planof operations before
initiating construction.

1. Existing Roads:

a. Proposed route to location (submita map depicting access and welllocation).

b. Location of proposed wellin relationto townor other reference point:
Proposed wellis located approximately2 mi. northof Crescent Junction . The well

is located 25 miles east of Green River, UT north of the frontage road.

c. Not acDIicable - Contact theCounty Road Department for use of county roads. The
use of Grand County roads will require an encroachment permit from the Grand
County Road Department.

d. Plans for improvement and/or maintenance of existing roads:
No improvement is required or anticipated for existingroads.
Alldamage willbe repaired to existing condition prior todrillingactivity.

e. Other:



2. Planned Access Roads: New Construction

a. Location (centerline): New constructionfor the location is flaqqed and shown on
attached surveyed map. Existing road is immediately adjacentto the proposed
location.

b. Length of new access top be constructed: No new road construction is
required

c. Length of existing roads to be upgraded: None

d. Maximum totaldisturbed width: 25 ft at necessary curves

e. Maximum travelsurface width: 15-20 ft at necessary curves

t Maximum grades: NA

g. Turnouts: at road intersections

h. Surface materials: Native materials will be used for the surface. If required,
crushed gravel willbe placed instrategic locations.

i. Drainage (crowning,ditching, culverts,etc): The road willbe flat bladed durinq
drilling. It is estimated that no cuiverts willbe necessary. Road willbe upqraded
as needed for production,

j. Cattleguards: No cattle quards willbe required

k. Length ofnew and/or existingroads which lieoutside the lease or unitboundary for
whicha BLMright-of-wayis required: Existing:theAPD is beinq used as the right-
of-way application. No off-lease road would be constructed

I. Other: Calcium Chloride or Maq Chloride will be used on the new road
constructionto stabilizethe soils.

Surface disturbance and vehicular travelwillbe limited totheapproved location and access
road. Any additionalarea needed must be approved by BLMin advance.

Ifa right-of-wayis necessary, no surface disturbing activitiesshalltakeplace on the subject
right-of-way untilthe associated APD is approved. The holder willadhere to conditionsof
approval in the Surface Use Program of the approved APD, relevant to any right-of-way
facilities,

if a right-of-way is secured, boundary adjustments in the lease or unit shall automatically
amend this right-of-way to include that portion of the facility no longer contained within the





production and measurement shall comply with the provisions of 43 CFR §3162.7, Onshore
Oil and Gas Order No. 5, and American Gas Association (AGA) Report No. 3.

If a tank battery is constructed on this lease, it willbe surrounded by a berm of sufficient
capacity to contain 1½ timesthe storage capacityof the largest tank. Allloading lines and
valves willbe placed inside the berm surroundingthe tank battery. Alloli production and
measurement shallconformto the provisions of 43 CFR §3162.7 and Onshore Oiland Gas
Order No. 4.

Production facilities on location may include a lined or unlined produced water pit as specified
in Onshore Oil and Gas Order No. 7. If water is produced from the well, an application in
conformance with Order No. 7 must be submitted.

5. Location and Type of Water Supply:

AIIwater needed for drilling purposes will be obtained from (describe location and/or showon
a map): Water willbe obtained from the City of Thompson Springs, Ut

A temporarywater use permit for thisoperationwillbe obtainedfrom the Utah State Engineer
in Price, Utah at (801) 637-1303

Water obtainedon private land, or land administeredbyanotheragency,willrequireapproval
from the owner or agency for use of the land.

6. Source of Construction Material:

Pad construction material willbe obtained from (if the source is Federally owned, show
location on a map): Construction materialwillcome from nativematerialobtainedfrom cut
and fill. Additional material or gravel willbe obtained from a commercialfacility in Green
RiverorMoabUtah

The use of materials under BLMJurisdictionwillconformto43 CFR § 3610.2-3.

7. Metheds of HandlinqWaste Disposal:

Describe the methods and locations proposed for safe containmentand disposal of waste
material,e.g.cuttings, producedwater, garbage, sewage, chemicals, etc.

The reserve pit willbe lined with (nativematerial,bentonite, syntheticmaterial):
nativeon-siteclaysoils is planned to be used.

The reserve pitwillbe located: see diagram

The reserve pit shall be located in cut material,with at least 50% of the pit volume being
below originalground level. Three sides ofthe reserve pitwillbe fenced before drillingstarts.
The fourth side willbe fenced as soon as drilling is completed, and shall remain until the pit
is dry. As soon as the reserve pit has dried, all areas not needed for production will be
rehabilitated.



Trash must be contained in a trash cage and hauled away to an approved disposal site as
necessary but no later thanat the completionof drillingoperations.

8. Ancillary Facilities: None

9. Well Site Layout -depict the pit, rig, cut and fill,topsoil,etc. on a plat witha scale of at leas
1"=50'.

All wells, whether drilling, producing, suspended, or abandoned, will be identified in
accordance with43 CFR § 3162.6.

Access to thewell pad willbe from: theaccess road enterinq from the northerly direction.
Access is depicted on plat

The blooie line willbe located: from rotatinghead and proceed at an angle past the mudpit
to a blooie pit, at least 100 feet from thewell head.

To minimizetheamount of fugitive dust and spray escaping from the b1ooiepit, the following
blooie line deflection method willbe employed: Water spray towet dust

10. Plans for Restoration of the Surface:

The top 2 inches of topsoilmaterial willbe removed from the location and stockpiled
separatelyon: edge ofwellpad

Topsoil along the access road willbe reserved in place adjacent to the road.

Immediately upon completionof drilling,all equipmentthat is not necessary for production
shall be removed.

The reserve pit and thatportion of the location not needed for production willbe reclaimed.

Before any dirt work to restore the location takesplace, the reserve pit must be completely
dry.

All road surfacingwillbe removed prior to the rehabilitationof roads.

Reclaimed roads willhave the berms and cuts reduced and willbe closed tovehicle use.

AIIdisturbed areas willbe recontoured to replicate the natural slope.

The stockpiledtopsoilwillbe evenly distributed over the disturbed area.

Prior to reseeding, alldisturbed areas, including the access roads, willbe scarifiedand left
witha rough surface.

Seed will be broadcast or drilled between Oct 1 and Dec 15 , or at a timespecified by the
BLM. If broadcast, a harrow or some other implement willbe dragged over the seeded area
to assure seed coverage.



The followingseed mixturewillbe used: founWings saltbush,shadscale, nuffailssaltbush
and Indian rinegrass - all@3#/ac Pure line seeds (PLS) willbe used

The abandonment marker willbe one of the following, as specified by BLM:
1) at least four feet above ground level,
2) at restored ground level, or
3) below ground level,

In any case themarker shall be inscribed withthe following: operator name, lease number,
well name and surveyed description (township,range, section and either quarter-quarter or
footages).

Additional requirements:

11. Surface and Mineral Ownership: Federal surface and minerals

12. Other information:

a. Archeological Concerns: There arp no archeologicalconcems at thislocation or
on theaccess route proposed. Montgomery Arch Çonsultantsperformed a survey
withnothinqbeinq found. Survey on file.

The operator is responsiblefor informing allpersons in thearea whoare associated
with this project that they will be subject to prosecution for knowingly disturbing
historic or archaeologicalsites,or for collectingartifacts. Ifhistoric orarchaeological
materials are uncovered during construction, the operator is to immediately stop
work that mightfurther disturb such materials, and contactthe BLM Field Office.
Within five (5) working days, the BLMwillinform the operator as to:

- whether the materials appear eligible for the National Register of Historic
Places;

- the mitigationmeasures the operator will likelyhave to undertake before
the site can be used (assuming in situ preservation is not necessary); and

- a timeframe for the BLMto complete an expedited review under 36 CFR §
800.11 to confirm,throughthe State Historic Preservation Officer, thatthe
findings of the BLMare correct and thatmitigationis appropriate.



JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
•• Lieutenant Governor

State of Utah December 5, 2006

Department of
Natural Resources

MICHAEL R. STYLER
ExecutiveDirector Tidewater Oil & Gas, LLC

1645 Court PL, #301
Division of Denver, CO 80202

Oil, Gas & Mining

JOHN R. BAZA
civisionoirector Re: Cactus Rose Federal 29-44-2119 Well, 802' FSL, 1273' FEL, SE SE, Sec. 29,

T. 21 South, R. 19 East, Grand County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative
approval of the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-019-31511.

Sincerely,

Gil Hunt
Associate Director

mf
Enclosures

cc: Grand County Assessor
Bureau of Land Management, Moab District Office

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801

telephone (801) 538-5340 • facsimile (80 l) 359-3940 • TTY (801) 538-7458 • www



Operator: Tidewater Oil & Gas, LLC
Well Name & Number Cactus Rose Federal 29-44-2119

API Number: 43-019-31511
Lease: UTU-76060

Location: SE SE Sec. 29 T. 21 South R. 19 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the



STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISION OF OIL,GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
UTU-76060

6. IF INDIAN.ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENTNAME:Do notuse We form for poposals to dril newweA al0nificanllydeepen existingwellsbelow currentbottom-t10Iedepth, teenior plugged wells, or 1° Salt Valle Anticlindrillhorlzontal laterais. Use APPLICAT1ONFOR PERMITTO DRILLform for such proposals

1 TYPEOF WELL 8 WELLNAME :OIL WELL GAS WELL OTHER Cactus Rose 4-2119
2 NAME OF OPERATOR 9 API NUMBER

Tidewater Oil& Gas, LLC 4301931511
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10 FIELDANDPOOL, OR WILDCAT:
1645 Court PI., Suite 310 Denver CO 80202 (303) 468-0656 Federal

4. LOCATION OF WELL

FOOTAGESATSURFACE: 802 FSL, 1273 FEL COUNTY GRAND

QTRIQTR,SECflON, TOWNSHIP, RANGE, MERIDLAN:SESE 29 21S 19E STATE:
UTAH

11 CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^ClDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Suixnit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximale date work willstatt CASING REPAIR NEWCONSTRUCTION TEMPORARILY ABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUGAND ABANDON VENT OR FLARE
SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL(Submit Original Fonn Only)

O CHANGE WELLSTATUS PRODUCTION(STARTIRESUME) WATERSHUT-OFFDate of work completion

O COMMINGLEPRODUCING FORMAflONS O RECIAMATFONOF WELL $1TE OTHER: SURFACE CASING12/12/2006
CONVERTWE TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETEDOPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

8 5/8", 24 #/FT, J-55 STC, 12 jts to 495' (KB).

Cement surface casing with 330 sx, 28.8 BBLS, Type Ill cement wl.2% Versaset, .125 #lsx poly flake, 2% CaCI. 14.5 ppgGood retums. Est 32 bbis to pit

RECE1VED

JUNi 2 2007

DN.OFOIL,GAS&MINING

NAME(Pt EASE

(This space for State use only)

(5/2000) (See insituctions on Reverse



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISION OF OIL,GAS AND MINING 6 LEASE DESIGNATIONANDSERIAL NUMBER:
UTU-76060

0 IF INDIAN,ALLOTTEEOR TRIBENAMESUNDRY NOTICES AND REPORTS ON WELLS
7 UNIT or CA AGREEMENTNAME:Do notuse Ws form for proposals to sta new weis, mgnmeanny deepen exisäng wells below cunent bouomMe dap04 menterplugged wells,ono Salt Valle" Anticlinedrillhorizanlai laterals Use APPUCATIONFOR PERMITTO DRILLform for such poposals. I

i TYPE OF WELL 8 WELLNAMEand NU ER:OIL WELL GAS WELL OTHER
Cactus Ro 4-2119

2 NAMEOF OPERATOR: 9 API NUMBER:
Tidewater Oil& Gas, LLC 4301931511

3 ADDRESSOF OPERATOR: PHONE NUMBER: 10 FIELOAND POOL, OR WILDCAT:
1645 Court PL, Suite 310 Denver CO 80202 (303) 468-0656 Wildcat

4 LOCATIONOF WELL

FOOTAGESATSURFACE: 802 FSL, 1273 FEL coDNTY GRAND

QTR/QTR, SECTION, TOWNSHIP,RANGE,MEROAN: SESE 29 21S 19E STATE:
UTAH

n CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACfDI2E DEEPEN REPERFORATE CURRENT FORMATIONO NOTICEOF INTENT
(Sutwnli in Duplicele) ALTERCASING FRACTURETREAT SIDETRACK TO REPAIR WELL

Approximate date wofit willstart CM MR O NEWCONSTRUCTION TEMPORARILY ABANDON

O CHANGETO PREWOUS - O o-ros e- TUBlNGREPAIR

O CHANGETUENG PLUGANDABANDON O VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELLNAME RUG BO( WATER DISPOSAL(Submit Odginal Form Only)
O CHANGE WELL STATUS PRODUCTION(START/RESUME) WATER SHUT-OFF

Date of workcompletion:

O COMMINGLEPRODUCINGFORMATIONS RECLAMATIONOF WELLSITE OTHER: Production CASING3/25/2007 O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETEDOPERATIONS. Clearty show all pertinent details inciuding dates, depths, volumes. em

5 1/2", 15.5 #/FT, J-55 STC, 118 jts @o 4669' (KB). DV toolset @3584
'Centralizers 2 4623, 4540, 4271, 4157, 4045, 3924, 3850, 3697, 3626, 3585, 3509, 3473, 3266, 2380, 2300. 2184 - Total 16
BBaskets @4120, 3626, 3509, 3399, 2414 - Total 5

'1st stage= 540 cf, 96 bbis, 373 sx, HalliCBM lite Type lil cement + 2% gel, 0.6% Halad 23, 0.3% halad 322, 0.3% Verset,
0.2% Super CBL, 0.2% HR-2, 1/8 #/sx poly flake + 5#/ sx gilsonite + 6.39 gallsx fresh water, wt= 13.5 ppg, yield = 1.45 cf/sx

2nd stage = Lead = 240 cf,43 bbl, 100 sx, 25/75 SJ Poz, 8% gel, 10% lime, .0125 #/sx polyflake

Tail = 660 cf, 117 bbis, 455 sx, Halli CBM lite Type ill cement + 2% gel, 0.6% Halad 23, 0.3% halad 322, 0.3% Verset, 0.2%
Super CBL,0.2% HR-2, 1/8 #/sx poly flake + 5#/ ax gilsonite + 6.39 gallsx fresh water, wt= 13.5 ppg, yield = 1.45 cf/sx

Good retums throughoutjob

AME(PLEASE PRINT)

(This space for Stato use only)

RECEIVED

(See Instrucdons on Reverse Side}

DIV.0FOIL,GAS&



7/6/2007) Carol Daniels - Re: Tidewater Øil& Gas - Cactus Rose 29-44-2119 - $undrynotices Page 1

From: "R.E. Knight" <goldenknightre@yahoo.com>

To: Carol Daniels <caroldaniels@utah.gov>

Date: 7/6/2007 6:11 AM
Subject: Re: Tidewater Oil & Gas - Cactus Rose 29-44-2119 - Sundry notices

Spudded Dec. 6, 2006.
Beamen Rig #3

Thank you

- Carol Daniels <caroldaniels@utah.gov> wrote:

> I do not have the dry spud date for this well,
> Cactus Rose Fed 29-44-2219. I cannot change the
> status of thiswell to drilling until I have this
> information and the name of the Spud contractor.

> Carol Daniels

> >>> "R.E. Knight" <goldenknightre@yahoo.com

»6/12/20078:54 PM



DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: TIDEWATER OIL & GAS COMPANY, LLC

Well Name: CACTUS ROSE FED 29-44-2119

Api No: 43-019-31511 Lease Type: FEDERAL

Section 29 Township 21S Range 19E County GRAND

Drilling Contractor BEAMEN RIG # 3

SPUDDED:
Date 12/06/06

Time

How DRY

Drilling will Commence:

Reported by RE KNIGHT

Telephone # (303) 468-0656

Date 07/06/07 Signed



STATE OF UTAH FORM 6
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING

ENTITYACTION FORM

Operator: Tidewater Oil & Gas, LLC Operator Account Number: N 3000

Address: 110 16TH Street, Suite 1220

city Denver

state CO zip 80202 Phone Number: (303) 468-0656

Well 1

API Number Well Name QQ Sec Twp Rng County
4301931466 Tidewater ST 23-5 SESE 23 21S 23E Grand

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

7/2/2007

Comments:

Well 2

API Number Well Name QQ Sec Twp Rng County

4301931511 Cactus Rose Fed 29-44-2119 SESE 29 21S 19E GRAND

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number EffectiveDate

À ŸŸŸŸŸ /M6Ÿ 12/6/2006

Comments:

weilAPI
Number Well Name QQ Sec Twp Rng County

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

Comments:

ACTION CODES:
A - Establish new entity for new well (singlewell only) R.E. KNIGHT

B - Add new well to existing entity (groupor unit well) Name (Please Print)

C - Re-assign well from one existing entity to another existing entity
D - Re-assign well from one existing entity to a new entity signature
E - Other (Explain in 'comments' section) AGENT 6/13/2007

(5/2000)

DIV.OFOIL,GAS&



NOTICE

Utah Oiland Gas Conservation General Rule R649-3-21 states that,

> A well is considered completed when the well has been adequately worked to be capable
of producing oil or gas or when well testing as required by the division is concluded.

> Within 30 days after the completionor plugging of a well, the following shall be filed:
• Form 8, Well Completion or Recompletion Report and Log
• A copy of electricand radioactivity logs, if run
• A copy of drillstem test reports,
• A copy of formation water analyses, porosity, permeability or fluid saturation

determinations
• A copy of core analyses, and lithologic logs or sample descriptions if compiled
• A copy of directional, deviation, and/or measurement-while-drilling survey for

each horizontal well

Failure to submit reports in a timelymanner willresult in the issuance of a Notice of Violation
by the Division of Oil, Gas and Mining, and may result in the Division pursuing enforcement
action as outlined in Rule R649-10, Administrative Procedures, and Section 40-6-11 of the
Utah Code.

As of the mailing of this notice, the division has not received the required reports for

Operator: Tidewater Oil &Gas Company, LLC Today's Date: 09/18/2007

Well: API Number: Drilling Commenced:

Cactus Rose Fed 29-44-2119 drig/wcr 4301931511 12/06/2006

To avoidcompliance action, required reports should be mailed within 7 business days to:
Utah Division of Oil, Gas and Mining

1594 West North Temple, Suite 1210

P.O. Box 145801
Salt Lake City, Utah 84114-5801

If you have questions or concerns regarding thismatter, please call (801) 538-5284.

cc: Well File
Compliance



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
UTU-76060

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
OIL WELL GAS WELL OTHER FEDERAL 29-44-2119

2.NAMEOFOPERATOR: 9.APINUMBER:

TIDEWATER OIL AND GAS COMPANY LLC 4301931511
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

110 16TH ST., STE 1220 CITY
DENVER STATE CO ZIP80302-5202 (303) 468-0656 SALT VALLEY ANTICLINE

4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY: GRAND

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SEC. 29 21S 19E STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL

(Submit Original Form Only)
CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date of work completion:
COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: WELL SHUT IN
CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

WAITINGON WELL COMPLETION.

NAME(PLEASEPRINT) ERIK LARSEN TITLE

SIGNATURE DATE 9/28/2007

(This space for State use only) RECEIVED
OCTO3 2007

(5/2000) (See Instructions on Reverse Side) DIV.0FOlL,GAS&



NOTICE

Utah Cil and Gas Conservation General Rule R649-3-21 states that,

> A well is considered completed when the well has been adequately worked to be capable
of producing oilor gas or when well testingas required by the division is concluded.

> Within 30 days after the completion or plugging of a well, the followingshall be filed:
• Form 8, Well Completion or Recompletion Report and Log
• A copy of electric and radioactivity logs, if run
• A copy of drillstem test reports,
• A copy of formation water analyses, porosity, permeability or fluidsaturation

determinations
• A copy of core analyses, and lithologic logs or sample descriptions if compiled
• A copy of directional, deviation, and/or measurement-while-drilling sunrey for

each horizontal well

Failure tosubmit reports in a timelymanner willresult in the issuance of a Notice of Violation
by the Division of Oil, Gas and Mining, and may result in the Division pursuing enforcement
action as outlined in Rule R649-10, Administrative Procedures, and Section 40-6-11 of the
Utah Code.

As of the mailing of this notice, the division has not received the required reports for

Operator: Tidewater Oil &Gas Company, LLC Today's Date: 11/27/2007

Well: API Number: Drilling Commenced:

Cactus Rose Fed 29-44-2119 wcr 4301931511 12/06/2006

To avoidcompliance action, required reports should be mailed within 7 business days to:
Utah Divisionof Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801

If you have questions or concerns regarding this matter, please call (801) 538-5284.

cc: Well File
Compliance



BURKHALTER ENGINEERING, INC.
751 HorizonCt., Suite245

P.O.Box60095
GrandJunction,Co 81506
Telephone 243-6060

Fax 2.43-·40 GO
Mobil 0) 260-0765

Petmlemnand Energy Consultants
Registered in Ro Mountain States

Oil& Gas duction

January 2, 2008

Bureau of Land Management
Moab District
82 East Dogwood
Moab, UT 84532

Re: Tidewater Oil & Gas Company LLC
Completion Report and Log
Cactus Rose Fed 29-44-2119
SESE Sec 29, T21S, R19E
Grand County, UT

To Whom It May Concern:

Enclosed is the referenced Completion Report and a copy of the Dual Induction Guard
Log, Compensated Density, Compensated Neutron and Gamma Ray Logs, all on one
presentation.

I believe this information is what the BLM requires. If more information is required,
please call and I will promptly supply whatever additional information is needed.

Very trulyyours,

M.N. Burkhalter, PE

cc: Tidewater Oil&Gas Company LLC
Utah Division of Oil,Gas and Mining

RECEIVED
JANO7 2008

DIVOFGL,GAS&



Form3160-4 UNITED STATES(February 20û5) DEPARTMENT OF THE INTERIOR FORMAPPROVED
BUREAU OF LAND MANAGEMENT E0xp

rs Ma , 007
WELL COMPLETION OR RECOMPLETION REPORT AND LOG 5. LeaseSerialNo.

UTU-76060

la. Typeof Well OilWell Das Well Dry Other 6. If Indian,Allotteeor Tribe Name
b. Type of Completion: GNew Well OWork Over Deepen GPlug Back ODiff Resvr., ------------------------

Other 7 Unit or CA Agreement Name and No
Salt Valley Anticline2. Name ofOperator TIDEWATER OIL & GAS COMPANY LLC 8. LeaseNameand Well Na
Cactus Rose Fed 29-44-2119

3. Address 110 16th St, Ste 1220, Denver, CO 80202 3a Phone No. (include area code) 9. AFI Well No.
303-468-0656 43-019-31511

4. Location of Well (Report location clearly and in acconlance with Federal requirementsp 10. Field and Pool, or Exploratory

At surface 802 FSL, 1273 FEL, SESE, Sec 29, T218, Rl9E, SLM
Exploratory

I l. Sec., T., R., M , on Block and
At topprod. interval reported below Same Survey or Area 29, 21S, 19E.SLM

12 Countyor Parish Il State
At totaldepth Same Grand UT

14. DateSpudded 15. DateT.D. Reached 16. DateCompleted 11/10/2007 17 Elevations(DF, RKB, RT,GL)*
12/08/2006 03/22/2007 D & A Ready to Prod. 4967 Grnd, KB 10'

18. TotalDepth: MD 4715 19. Plug Back T.D.: MD 4650 20. Depth Bridge Plug Set: MD NA
TVD 4715 TVD 4650 TVD NA

21. TypeElectric & Other Mechanical LogsRun (Submitcopy ofeach) 22. Was well cored? No OYes (Submit analysis)
Was DST run? No Yes (Submit report)Density Gamma Ray, DI w/ Comp Density, Comp Neut & Gamma Ray
Directional Survey? Do Des (Submil copy)

2]. Casin¶ and Liner Record (Report all strings set in well)

Hole Size Size/Grade Wt. (#lft.) Top (MD) Bottom (MD) Stage Cementer No of SCkeSA
L) Cement Tope Amount Pulled

12 1/4 8 5/8 J55 24 Surface 495 NA 330 Type 111 67 bbls Circulated None
7 7/8 5 1/2 J55 15.5 Surface 4669 3584 373 Type III 96 bbls

555 Type III 143 bbls 700 None

31 TubingRecord
Size DepthSet(MD) Packer Depth (MD) Size Depth Set(MD) Packer Depth(MD) Size Depth Set (MD) Packer Depth (MD)

2 7/8 4466 NA
25. Producing Intervals 26. Perforation Record

Formation Top Bottom Perforated Interval Size No. Holes Perf Status
A) Wingate 4454 4466 4454 to 4466 0.4" 24 Open
B)
C)

27. Acid, Fracture,Treatment,CementSqueeze,etc.
Depth Interval Amount and Typeof Material

4454 to 4466 1500 gal 15% HCl + 400 gal xylene + 100 gal musol w/ 50 ball sealers. Balled out

28. Production- Interval A
Date First Test Hours Test Oil Gas Water Oil Gravity Us Production Method
Produced Date Tested Producton BBL MCF BBL Corr.API Gravity

11/10/2007 11/23/2007 24 835 <t0mef/d <t bbi 35 0.5764 Pumping Unk

Choke N Press Css 24 Hr Oil das Water Gas/Oil Well Sialus
Size Flag. Press Rate BBL MCF BBL Ratio
NA SI 0 <50 635 <10 meild <I bbi <1000 Producing

28a. Production - Interval B
DateFirst Test Hours Test Oil das Wata OilGravity Gas ProductionMethodProduced Date Tested Producton BBL MCF BBL Colt API Gravity

Choke ltg. Press Csg 24Hr Oil Gas Wata Gas/0il Well Status
Size FIwg. Press. BBL MCF BBL Ratio RECEIVED
*(See instructions and spaces for additional dataon page 2) JANO7 2008

DIV.0FOIL,GAS&



28b.Production- IntervalC
DaleFirst Test Hours Test Oil Gas Water OilGravity Gas ProductionMethod
Produced Date Tested Production BBL MCF BBL Car API Gravity

Choke Tbg.Press. Csg. 24Hr Oil Gas Water Gas/Oil WellStatus
Size FIwg. Press Rate BBL MCF BBL Ratio

28c, Production- IntervalD
DateFirst Test Hours Test Oil Gas Water OilGravily Gas ProductionMethod
Produced Date Tested Producton BBL MCF BBL ConAPI Gravity

Choke Tbg.Press. Csg. 24Hr Oil Gas Water Gas/0il WellStatus
Size Flwg. Press. Rate BBL MCF BBL Ratio

SI

29. Dispositionof Gas(Sold,usedfor fuel,vented, etc,

30. Summaryof Porous Zones(include Aquifers): 31. Formation(Ing) Markers

Showall importantzones of porosityand contents themof: Coredintervalsand all drill-stem
tests,includingdepthintervaltested,cushionused, timetoolopen, flowingand shut-in pressures
and recoveries.

Formation Top Bottom Descriptions, Contents, etc. Nam Meas.Depth

Dakota 2292 2320 Sandstone, Possible Oil, gas and/or water Dakota S11t 2124

Curtis-Moab Curtis - Moab Tongue 3122
Tongue 3122 3170 Shaly Sand, Possible oil, gas or water

Navajo 3790
Entrada 3226 3534 Petrified sand dunes,Probably water

Chinie 4543
Navajo 3790 4427 Petrifled sand dunes, Possible oil, gas

Wingate 4427 4543 Massive ss, oil, gas & water

32. Additional remarks (include pluggingprocedure):

33. Indicatewhich itemshavebeenattachedbyplacinga check intheappropriate boxes:

Electrical/MechanicalLogs(I fullset req'd.) OGeologicReport ODif Report Ooirectionaisurvey
O SundryNoticeforpluggingandcementverification O coreAnalysis Oother

34. I herebycertify thatthe foregoingand attached informationiscomplete and correct as determinedfromall available records (see attached instructions)*

Name(please print) J. N. Burkhalter Title Agent

Signature i I / Date

Title 18U.S.C etion 1001and Title43 U.S.C Section1212, makeit a crime forany personknowinglyand willfully to make to any departmentor agency of the United
Statesany false, fictitiousor fraudulentstatementsor opresentations as to any matterwithin its junsdiction.

(Continuedon page3) (Fonn 31604, page



Form 3l60-5 UNITED STATES FORM APPROVED
(August 2007) DEPARTMENT OF THE IÑTIÉ EO No O 0

BUREAU OF LAND MANAGEMENT 5. Lease serialNo.

SUNDRY NOTICES AND REP I.L 6 f I la Allottee or Tribe Name
Do not use this form for proposals to driß or to re-enter an

abandoned weH. Use Form 3160-3 (APD) for such proposals.

SUBMITIN TRIPLICATE - Other instructions on page 2. - 7. If Unit of CA/Agreement, Nameand/or No.

1.Type of Well

Oil Well O Gas Well Omer 8 I N ceaÑedNe
i 29-44-2119

2. Name of Operator 9. API Well No.Tidewater Oil & Gas Company, LLC 4301931511
3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
110 16th S1reet, Suite 405 iDenver, co ao2a2 303-468-0656 p.oratoy
4. Location of Well (Footage,Sec.. T.,R.,M., or SurveyDescription) 11.Country or Parish,State802' FSL and 1273' FEL
SESE Sec. 29, T21S, R19E

12. CHECK THE APPROPRIATEBOX(ES)TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPEOF ACTION

Notice of Intent Acidize Deepen Production (Start/Resume) Water Shut-OK
Alter Casing Fracture Treat Reclmtion WelHntegrhy

O Cæing Repair New Construction Recomplete Other Operator ChangeSubsequent Report
Change Plans Plug and Abandon Temporarily Abandon

Final Abandonment Notice Convert to Injection Plug Back Water Disposal

13. Describe Proposed or CompletedOperation:Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Requiredsubsequent reports must be filedwithin 30 days
following completion of the involvedoperations. If the operation results in a multiple completion or recompletion in a new interval, a Form 31604 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, includingreclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

As of 4/1/2010, Tidewater Oil & Gas Company, LLCis responsible for all operations having to do with the referenced well.
Bond coverage for this well is provided by BLMbond numberUTB000211.

RECEIVED
APR14 2010

DIV.0FOIL.GAS&MINING

14. I hereby certify that the fore is true and correct. Name (Printed/Typed)
Walter Lowry

Signature

Ditle E eer

T S SPACE FOR FEDERAL OR STATE OFFICE USE
Approved by

SnclÏtionsof approval, if any, are attached. Approval of this notice does not warrant or certify ËC
that the applicant holds legal or equitable title to those rights in the subject lease which would Office
entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any false,
fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
(Instructions on page



Tidewater Oil & Gas Company, LLC
Well No. 29-44-2119
Section 29, T21S, R19E
Lease UTU76060
Grand County, Utah

CONDITIONS OF ACCEPTANCE

Acceptance of this application does not warrant or certify that the applicant holds legal or
equitable title to those rights in the subject lease which would entitle the applicant to
conduct operations thereon.

Be advised that Tidewater Oil &Gas, LLC is considered to be the operator of the above well
effective April 1, 2010, and is responsible under the terms and conditions of the lease for the
operations conducted on the leased lands.

Bond coverage for this well is provided by UTBOOO211(Principal - Tidewater Oil & Gas
Company, LLC) via surety consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable _u_nijl the provisions of
43CFR 3106.7-2 continuing responsibility are
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